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Late last week the Brazilian government reached agreement with foreign bank creditors to
reschedule $62 billion of debt for repayment over a 20-year period. This development occurred a
week after Brasilia pledged to pay overdue interest on its debt, and obtained a promise from the
banks for $5.8 billion in new loans. Included is an eight- year grace period on principal payments.
[According to Finance Ministry statistics, as of March 1, interest payments scheduled for 1988
on the country's $120.642 billion foreign debt total $11.3 billion. At that time, agreements with
creditors specified the following payments: commercial banks, $7.6 billion; World Bank, $1.8 billion;
International Monetary Fund, $1.3 billion; Inter-American Development Bank, $400 million; Paris
Club (advanced capitalist nation governments), $2 billion.] (Basic data from Washington Post,
03/05/88; Prensa Latina, 03/01/88)
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